China unveils $140bn plan to build seven
giant wind farms by 2020

Government claims wind farms will contribute eight per cent of country's total power capacity

Yvonne Chan in Hong Kong, BusinessGreen 30 Jun 2009

The Chinese government yesterday announced plans for a $140bn (£84bn) wind farm building
programme that will see seven giant wind farms, each with a minimum capacity of 10GW, built
by 2020.

Once completed, the seven farms will have a combined capacity of around 120GW, accounting
for approximately eight per cent of the country's expected total power capacity of 1,500GW in
2020.

The farms will be located onshore in Gansu province, Hami in Xinjiang Uygur autonomous
region, Hebei province, western Jilin province, eastern Inner Mongolia, western Inner Mongolia
and Jiangsu province.

Announcing the plan, Shi Pengfei, deputy director of renewable energy at the National Energy
Administration, said that the new sites in a wide range of areas would develop the industry
across the country. China's existing wind energy resources are primarily located in the northern
regions and coastal areas.

However, Shi did not specify whether the seven farms would be built as part of China's $586bn
economic stimulus plan.

If the developments are financed using stimulus funding overseas, makers of wind turbines may
not be able to bid for the projects. Earlier this month, China instituted a controversial "buy
Chinese™ policy which means state-backed stimulus projects must seek permission from the
government before buying foreign goods and services.

The policy does not make clear whether or not the China-based operations of overseas
companies would be considered domestic. Suzlon, Vestas and Gamesa are among the foreign
wind turbine manufacturers that have operations in the country and it remains to be seen if they
will be allowed to benefit from the huge expansion in the China's wind energy ambitions.
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